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First, innovation 
increasingly seen as critical 
driver of economic growth 

and well-being. 

Second, move beyond one-
dimensional innovation 

metrics & capture 
innovation in developed 

and emerging economies.  

Third, manage to capture policy-makers attention with 
sound framework and offers αtool for actionά 

( 

 



What is innovation and how do you measure it? 
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ÁGlobal Innovation Networks offer unseen 
possibilities for catch-up 
ÁSome few developing countries are outperforming on innovation 

inputs and outputs relative to GDP 

 
ÁAt same time competition is fierce, factors 
mobile, and risks of ñbeing left behindò 
ÁTechnology adoption alone is no longer sufficient 

 
ÁRamp up domestic innovation capacity 
ÁAttract foreign knowledge &technology, max. spillovers 
ÁAttract or retain mobile talent 
ÁDesign smart, and strategic innovation and IP policies  

 

 



ÅHighly developed innovation 
nations lead ï core clusters 
dominate high-quality outputs 

ÅOnly a handful of countries 
catching-up (Korea, China,)  
ÅManufacturing / assembly role 

ÅLarge emerging Multinationals 

ÅPort or Services hub (Singapore) 

 

ÁOther layers focusing on core 
competences and niches 
ÁLeveraging domestic riches: rubber, 

biodiversity or graphite in Lanka 

ÁExpanding to new sectors (software 
in Lanka) but needs to be area that 
can be scaled up and exported 

(1) INNOVATION DIVIDE IS REAL, BUT CATCH -UP 

POSSIBLE  



Factors reinforcing learning 

¶Ability of domestic firms and laboratories to learn and 
adapt technology is critical. 

 

¶Openness to trade, FDI and IP licensing 

 

¶Diffusion (ñspilloversò) depend positively on: 
¶Absorptive capacity  
¶Competitive processes (easy entry); 
¶Extent of potential backward linkages; 

 

¶Institutions for linking public research and market 
commercialization of new goods and technologies. 

 

 



Sri Lanka in The Global Innovation Index 
Year GII Rank Input Output Efficiency 

2015 85 104 79 46 

2014 105 125 81 17 

2013 98 118 76 13 

Sri Lanka goes from 105th in 2014 to 85th this year.  



China, Viet Nam, Senegal, Malaysia, India, Thailand, 
Morocco, Kenya and Uganda are outperforming 

LI: Mozambique, Rwanda, Kenya, Mali, Burkina Faso, Cambodia, Uganda 



China, Viet Nam, Senegal, Malaysia, India, Thailand, 
Morocco, Kenya and Uganda are outperforming 

LI: Mozambique, Rwanda, Kenya, Mali, Burkina Faso, Cambodia, Uganda 

What benchmark countries Sri Lanka should choose?  
 

We see it regularly compared to Republic of Korea, 
Singapore, Malaysia. 

 
- Strategically located in fast-growing South East Asia 

- Island with little manufacturing scale and less 
proximity to neighbours  



GDP per c apita neighbors of Sri Lanka  
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LOWER-MIDDLE-INCOME INNOVATION SYSTEM 

low level of science and 
technology activity 

(S&T)  

limited science-industry 
linkages 

low absorptive capacity 
of firms 

constrained 
entrepreneurship  

limited use of IP 

ωOften dominated by 
non-resident filings 

ωOften no IP in public 
institutions 

ωOften no significant 
design or branding 
strategies 
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The R&D  
paradox 

Sri Lanka: An imbalanced profile with  

potential for improvement 
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Human capital 
paradox 

ICT Paradox 



Strengths 

DƻǾŜǊƴƳŜƴǘΩǎ ƻƴƭƛƴŜ ǎŜǊǾƛŎŜ  

Gross capital 
formation, %GDP 

Intensity of local 
competition 

Comm., computer & info. 
Services imp., % total trade 

Growth rate PPP$ GDP/worker, % 

Comm., computer & info. 
Services exp., % total trade 

ICTs & organizational 
model creation 

Weaknesses 

Ease of paying taxes 

Expenditure of education, %GDP 

Tertiary  inbound mobility,% 

Gross expenditure of R&D,% GDP 

Firms offering formal training,% firms 

Scientific & technical articles/bn PPP$ GDP 

New business/th pop. 15-64 

SL: imbalanced profile with potential for improvement 
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ÅIn Lower-middle income 
group India leads. 
ÅOnly 3 South Asian 

countries in top 10 
ÅSri Lanka ranks at 10 



The Race is on for monetization of  
knowledge, ideas, creativityéé.. 

Source: World IP Indicators Report 2015 and WIPO IP Statistics Database, www.wipo.int  

http://www.wipo.int/


Intangible assets account for more than 50% of total business 
investments in Denmark, Finland, France, the Netherlands, 

the UK and the US. 

 

Source: WIPO World IP Report 2015, p. 32 

Not only patents.  
Role of brands in 
commanding 
value in global 
distribution chain 



The demand for IP has internationalised:  
Moving to selected upper-middle income countries, and to Asia 

But, still rather concentrated..... 


